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Presenter
Presentation Notes
Due to increased State general fund revenues in both 2018-19 and 2019-20, the Prop 98 guarantee rose by $3 billion.
From 2012-13 to present, the average increase has been about 6%. In recent years, the percentage increase has flattened; about 4% from 2018-19 to 2019-20, and 3% from 2019-20 to 2020-21. $3 billion sounds like a lot of money, and it is, but once it gets applied to approximately 6 million students statewide, the numbers 
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@ The State Budget proposes $1.2 billion towards the LCFF to fund the 2.29% statutory COLA
® Which brings LCFF funding to $64.2 billion (up from $63 billion in 2019-20)

®This is lower than the 3% COLA projected at adoption of the 2019-20 State Budget, but higher
than the LAO’s estimate of 1.79%

Change From 2019-20 Enacted State Budget to 2020-21 Governor’s Proposed State Budget

Assumption 2020-21 2021-22  2022-23 Applied to

- LCFF
« Special education and other

categorical programs
+ MBG

COLA % -0.71% -0.09% -0.34%


Presenter
Presentation Notes
Of the new $3 billion in funding, $1.2 billion is proposed to fund the LCFF COLA. You can see how the Governor’s budget proposal adjusts the COLA in future years. These adjustments yield smaller amounts of money for school districts.
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Presentation Notes
In the State’s current year budget you can see that the average amount per student statewide is just over $300 per student. The LAO’s COLA estimate would have dropped the amount per ADA below $180. So while the Governor’s budget isn’t as low as the LAO’s estimate, it is less on average, than schools experienced from last year to this year. For comparison purposes, this change from 1.79% to 2.29% yields SRVUSD with an additional $1.3 million. As we all know, while other districts in the State receive something closer to what’s displayed on the screen, SRVUSD will receive approximately $45 per student


m Unfunded _m

Commitments COLAOnly 2.29% $231
m New LCFF Total Commitments -$313
Funding Remaining New Funds -$82

@ New revenues only cover three-quarters of the costs committed to servicing the salary schedule

® Commitments do not include any increases to health and welfare benefit costs, increases
related to special education, or the impact of declining enroliment
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Presentation Notes
The above numbers are State averages, but the bottom line here, is that the COLA will not cover known expenditures. If our revenues fall due to declining enrollment, which we predict (as you’ll see in the next presentation), then the red portion of this graph gets bigger – namely that we have commitments that cannot be covered with the proposed budget from the Governor. Similarly, if the anticipated costs for health and welfare, or special education costs increase, the red portion of the graph will get even bigger.


Not in the Governor’
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Presentation Notes
While the Governor’s Budget includes proposals for addressing the educator shortfall in California, additional monies for improving school facilities, community colleges, and specific programs like child nutrition, and computer science, the Budget proposal does not address to change the largest items that would “move the needle” for every school district in the State: increasing LCFF targets which would provide additional revenue for the District, or providing any one-time or ongoing pension relief which would lower our expenditures.
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Per Pupil Growth in Revenues and Expenditure
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Expenditures Continue to Outgrow Revenues...
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Presentation Notes
With no new ongoing funding sources from the State, it will become increasingly difficult to expand services and programs for students or enhance working conditions and/or compensation packages for employees. The District is already operating at a structural deficit, whereby we spend more than what we receive from the State. Given that we have low percentages of unduplicated pupil counts (we have about 10% now), the bottom line is that this budget proposal from the Governor does not help us address our current budget situation, nor does it paint a rosy picture of what to expect in future years. Statewide declining enrollment and COLA only funding will not improve the District’s financial outlook.


Next Steps

* State level
— Budget Committee Hearings
— Next Update is the May Revision

e Local level
— 2019-20 Second Interim Report and 2020-21
Preliminary Budget Assumptions, March Board
Meeting
— Budget Roadshow (pending Board direction)
— May Revise and 2020-21 LCAP Development Update,
May Board Meeting
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