Preliminary Budget Assumptions for
the 2022-23 School Year

SRVUSD Board of Education Meeting
March 29, 2022




Agenda

1. Fiscal Outlook
2. Variables to Consider
3. Multi-Year Projection



O
State Fiscal Outlook

- Department of Finance reports state revenues are
15%higher than governor estimates from January
- $17.5 billion additional dollars
- Bigthree tax revenues are all above the projection
- Personalincome =12.3%
- Sales and use tax =6.3%
- Corporate tax = 78.4%*

*$6.3b in elective payments that accrue personal income tax credits, actual number could end up being lower


Presenter Notes
Presentation Notes
May be overstated due to a change in state tax laws that allow corporations to make elective tax payments that can accrue an equal dollar amount in personal income tax credits. DOF estimates that $6.3 billion of current revenues are attributable to these corporate elective tax payments


State Fiscal Outlook

- Inflation
- National level = 7.9%

- Federal Reserve: trying to reduce demand
m increased Fed Funds rate by 0.25%
m decreasing liquidity and shrinking the money supply
- State Spending Limits
- Applies to excess revenues
- Reduced discretion for the Legislature to spend the surplus
- More concerning for non education programs like childcare,
health care,and other social programs


Presenter Notes
Presentation Notes
Reduce demand to bring it into balance with supply and reach equilibrium in the market; certain areas are certain to continue to be volatile like energy sector
The state of California is subject to an annual spending limit and, while the limit is adjusted every year for growth in per capita personal income and changes in population, its rate of growth is not keeping up with the rate of growth in state revenues.


Enroliment and Attendance

- Enrollment and attendance are the biggest drivers of

district revenues

Resident Enrollment Projection
Roll-up Projection
Students eligible for Special Education services

Universal Transitional Kindergarten

- Attendance Rate is the difference between enrollment

and attendance


Presenter Notes
Presentation Notes
Need student numbers for SPED: 3549 in 19-20, 3574 in 20-21
TK numbers: and trend


Resident Enrollment Projections through 2028-29
B K B K12

31999 31787
30592 29942 59578 28825 28541

28309 27866 27372 714

Source: Davis Demographics



Presenter Notes
Presentation Notes
This report shows us that we have an average decline of approx 480 students over the years 2022-23 to 2028-29. These are resident enrollment numbers: people who live here now plus expected new housing units, birth rates, some mobility; CA prop tax system incentivizes people staying in their homes for the tax protection. 


Enroliment: Resident vs. Rollup

Resident Enroliment Projection 29,278
Rollup Enrollment 28,675 + 650 = 29,325
Enrollment as of 3. 18.22 29251

Current sign ups for 2022 -23 have already met the demographer's
projection, and are quickly approaching our internal prediction



Presenter Notes
Presentation Notes
by Month 1 of 21-22 we added +584 from March 1; by Month 1 19-20 we added +681 from March 1; in 18-19 we added +719 students; in 2017-18 we added +761 students during this same time period. In the meantime, we continue to build programs that will attract students and families to our district, either b/c they relocate here, or through the inter district transfer process. 


Multi -Year Projection

Three significant “Turn the Page” Costs
- Step/Column Salary Increases
-  STRS/PERS
- Health and Welfare Costs
Cost of Living Adjustment (COLA)
Average Daily Attendance (ADA)

- Three year average option

Attendance rate:normally over 97%



MYP Assumptions: Revenues

up from previous rate of $715 per pupil

2022-23 | 2023-24 | 2024-25
Enrollment
(275 per year) 29,325 29,050 28,775
Attendance Rate
down from rate of 97+% historically 96.73% | 96.73% 96.73%
COLA 5.33% 3.61% 3.64%
Special Ed. Per Pupil Rate (AB602) $820 $820 $820



Presenter Notes
Presentation Notes
96.73% = 28,366 ADA
5.33% COLA = 


MYP Assumptions: Expenditures

Increases

2022-23 | 2023-24 | 2024-25
STRS
Up from 16.92% in 2021-22 19.10% | 19.10% | 19.10%
PERS
Up from 22.91% in 2021-22 2oL | 280 | RS
Step & Column for Salaries 1% 1% 1%
Health and Welfare Benefit Cost 10% 10% 10%




Next Steps and Timeline

e Budget and economic updates to the Board throughout the spring

e Governor's May Revise

e SRVUSD’s 202223 Adopted Budget previewed on June 7th, action on
June 14th

e California’s 2022 -23 Adopted Budget by June 30th

e 45-Day Budget Revision in August 2022 will incorporate any changes

from our final assumptions to match the enacted state budget



Thank you
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